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ATTACHMENT I |

SD/ARY OF PRICING OVERSTATEMENTS/(UNDERSTATEMENTS)

Contract Price
Proposed Negotiated

current values rather than at

Pricing of residual assets at
ecquisition cost $40,583 $19,916 :
Duplication of quoted material items ( 23,201) 2,123
% Price extension error 36,796 34,176
i Use of incorrect prior costs ( 34,124) ( 25,956)
| .
j Crissicn of item in proposal ( 7,709) ( 7,162) '
| Grewth factor change 12,436 19,416

et overstztement of contract price $24,781 $42y513

‘
‘ |
|
|
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ATTACEMENT II

EFFrECT CF PRICING RESIDUAL ASSETS
AT CUPRENT VALUES RATHER THAN
AT ACQUISITION COST

Contract Price

Proposed Negotiated
Acqguisition cost of residual zssets
from prior A-7D contract used on

current contract 830,707 $30ﬂ707

Growth -~ 79.5 and 40 percent of

£30,707 _ $24,412 $12,283
A1locetions —-- 14 percent 3,418 1,720
$27,830 $14,003
Frefit —-- 12 and 10 percent 3,340 1,400
$31,170 $15,403

General and admi

il
JEEN
ENJ

sequisition cost $40,583 $19,916
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| . o ATTACHMENT IIX
: (Continued)
ACTCRED EFFECT OF DUPLICATION (Continued)
: . Proposed Negotiated
Total value ¢ cuoted items
(£31,400 plus £7,526 and
$29,905 plus £7,168) — .
(Brought Forwzrd) 538,926 $37,073
- Yalue of Uncucted Ttems -
Prior ccst of duplicated itens $22,114 $22,114
Uszge -~ 3 percent 663 663
Growth -~ 79.5 and 4C percent 18,108 9,111
Allocaticns — 14 percent 5,724 FAVAY
| Totel v2lue ¢ urcuoted Ziems 246,609 536,352
¥et difsrence (3 7,683) g 721
‘ Genersl znd eiministirative expenses--
30.2 and 29.3 percent ( 2,320) 211
| ' Profit —— 12 2xd 10 perczent ( 1,200) 93
Total affect on zimulator lo. 4 (%11,203) $ 1,025
Computztion ¢ effect on simulater
Tio. 5 —— (i27.7 psrcent of simulator
No. 4 materizl cost) , ( 11,998) 1,008




ATTACHMENT IV

EFFECTS Or CHANGES TO CGRCWTH FACTORS

CCMPUTATION OF ADJUSTED GRCWTH FACTORS (Using MceDennell'ts method |
in submitiing its proposal).

Prior Cost Current Quotes i

Total value of items with |
current guotations (Per |
updated proposal 9/7/73) 3554,,606 $1,025,687

PMDS Displey, Mount ard Converter— Il
previously furnishef Ty
Government but now con-
tractor~-furnished ( 77,800)

e

Duplicated items ( 22,114) 33,906) HHHH
I I
WW Extension error ’ ( 10”832)

WW Portion of items with inccrrect

prior costs which affect gzrowth

rate computetion 3,513

Projection of current cicizilons
to Februzry 1974 -~ 5 psrcent 45,157

| Cocrparzxle totels 2536,005 S 948,306 |
. , 20z i
Il Lijusted grovir fecter SeZaZSl 97 peree I
| SO ETOrh ST 53,03 7 T wereent |
HW‘ COMPUTATION CF LDJUSTED GERIWITH FACTCR {3Sing MeDonrell''s method but W
edjusted for items deleted -

iuring negotiations)

2551, 606 $1,025,687 |

I Total currently quotel iierxs o
HHHHM PMDS Displey, Mount erd Cenverter (  77,800) HHHH
HW‘ Tiens deleted Ty LSD (Pzr Price _ W
MW Tegotiztion Memo) (_112,416) (___328,400) ‘W
| 242,190 § 619,487 ]
| Extencion erves o n0.8) |
WW Het correcticn <o zricr zest 3,513 HW

Comparable totels £423,589 3 574,749

Il e
PUPI P 21575
WW Adjusted growth facicr ;423;539 = 36 percent






